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1. In late Cctober 1949, Alexander %erad, functionary of the Czechoslovak  in-
istry of Foreign Trade, accompanied by Arturo Klein, attached to the Czecho-
slovak Legation in Rome as functionary of the Czechoslovaie llinistry of Foreign
Trade, rrokop (fnu) of llercur lxport (sic), Prague, and Frantisek Adamek,.
General Director of Centrotex,* Prague, came to lilan to arrange the purchase
of large quantities of rayon from the Itzlviscosa fimm.** On the morning of
25 October, the party called at the COLBA (Compagnia Furopea sdalcanica ; luro-
pean ialkan Company)#* of ldlan.

2.  After a short conversation, during which the advantages of using COLoA as an
internediary were discussed, it was agreed that derac and Augusto Dores i
should meet in the afternoon at the Czechoslovak’ Consulate to .ake final
arrangements, That afternoon, to Doro's surprise, lerad stated that he could
not force adamex to use COEBA and that since Adamek was not a member of the
Party, it was difficult to explain to him that oy using COEBA, the [talian
Cornmunist Party would be helpgc. LUoro attenpted to argue the point, but
Herad refused to discuss the matier further, ’

3.  The next morning Doro called at the Italviscosa offices for saiples and cuota-
tions and learned that ¢rokeop had alreau; been there, tho transaction had ueen
completed, and, at frokop's recuest, prices had .een increased two per cent,
with this commission to be cashed by Prokop. On his return to COr.A, Doro
propared a wire for the Czechoslovak Zinister in itome, Dr, ‘iloslav . ‘a‘cﬁﬁéek,
inforning him as to what had transpired. Dr. latousek had previously warned
Doro not to trust iierad.

4,  During the middle of November 1949, Jerad and irokep went to Irieste, where
they have an agent named Guitmen (fnu),
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